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SUBJECT: REPORTED CEMA DECISION TO CONSTRUCT CARBON BLACK PLANT 
ON SOVIET/POLISH BORDER 

1 . IN CONVERSATION WITH TWO EXECUTIVES OF PHILLIPS 
PETROLEUM, WE HAVE LEARNED OE POSSIBLE DECISION TAKEN 
AT RECENT CEMA SESSION TO CONSTRUCT PLANT TO PRODUCE 
CARBON BLACK IN USSR NEAR POLISH BORDER. ACCORDING 
TO P.M. SORGO, DIRECTOR OE LICENSING, AND E. WIEN, 

SALES MANAGER OF CHEMICAL PRODUCTS, FROM PHILLIPS 
PETROLEUM OFFICES IN BRUSSELS, DECISION WAS TAKEN 
DURING MAY SESSION OE CEMA WORKING GROUP IN SOFIA. 

REPORTED CAPACITY OP PLANT WILL BE 200,000 METRIC TONS 
LIMITED OFFICIAL USE 
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PER YEAR - "VERY LARGE" BY INDUSTRY STANDARDS, WHERE 
PLANTS OF BETWEEN 60,000 AND 100,000 TONS ARE CONSIDERED 
TO BE OF OPTIMUM SIZE, DEPENDING ON MARKETS AND RAW 
MATERIALS SOURCES. 

2. PHILLIPS EXECS COULD NOT CONFIRM EXACT LOCATION OF 
PROPOSED PLANT NOR MEANS OF FINANCING, BUT TOLD COMATT 
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THAT THEY HAD HEARD FROM POLES THAT FUTURE EASTERN 
EUROPEAN CUSTOMERS OE PLANT WERE DELIGHTED BECAUSE THEY 
WOULD BE ABLE TO REDUCE PURCHASES IN WEST OE RELATIVELY SCARCE 
(IN CEMA COUNTRIES) CARBON BLACK FOR THEIR RUBBER AND 
TIRE INDUSTRIES AND RELY MORE ON OUTPUT OF 
JOINT CEMA EACILITY EOR WHICH THEY WOULD BE SUPPLYING 
BULK OF RAW FEEDSTOCK (RESIDUE FROM PETROLEUM REFINING 
PROCESSES) AT RATES QUITE FAVORABLE TO THEM. 

3. SORGO EXPLAINED THAT SOVIETS (AND, PRESUMABLY, OTHER 

EE COUNTRIES) ARE CONTINUALLY APPROACHING PHILLIPS PETROLEUM 
WITH REQUESTS TO PURCHASE CARBON BLACK, BUT FIRM HAS 
THUS FAR BEEN UNABLE TO ACCOMMODATE THEIR NEEDS BECAUSE 
OF SUPPLY PROBLEMS. (INCIDENTALLY, PHILLIPS EXECS WERE 
IN MOSCOW TO DISCUSS POSSIBILITY OF LICENSING 
FIRM'S HI-DENSITY POLYETHYLENE AND POLYPROPYLENE 
PRODUCTION TECHNOLOGY TO SOVIETS. DISCUSSIONS ON THIS 
PROPOSAL WERE APPARENTLY NOT VERY FAR ALONG.) 

4. COMMENT: SINCE WE HAVE SEEN NO REPORTS OE CEMA 
DECISION TO CONSTRUCT CARBON BLACK EACILITY IN USSR, 

WE WOULD BE INTERESTED CS COMMENTS ADDRESSEE POSTS OR 
DEPARTMENT MAY BE ABLE TO MAKE ON THIS ALLEGED DEVELOPMENT. 
TOON 
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